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BUSINESS ACTIVITIES AND SHAREHOLDERS OF THE BANK

VakifBank International AG was established in Vienna,

T.A.O., Ankara was founded in 1954 and is currently

Austria on July 23, 1999 and obtained a full banking

number 3 of the banks directly or indirectly controlled

licence by the Austrian Ministry of Finance on August 4,

by the Republic of Turkey. The branch network includes

1999. The shareholders of the bank are Türkiye Vak›flar

420 branches in Turkey, one branch in New York and

Bankas› T.A.O., Ankara (90 %) and the Pension Fund of

Bahrain.

Türkiye Vak›flar Bankas› T.A.O. (10 %).
The shareholders of T. Vak›flar Bankas› T.A.O., Ankara are:
Vak›fBank International AG sees its core activity in
providing support to European and Turkish companies
to improve and enlarge their mutual trading relations,
based on the experience, financial capability and the

General Directorate of Public Foundations

43.00%

Affiliated Foundations

15.45%

Pension Fund of Türkiye Vak›flar Bankas› T.A.O. 16.10%

international reputation of its parent Türkiye Vak›flar
Bankas› T.A.O.
VakifBank International AG is strongly committed to

Free Float (Istanbul Stock Exchange)

25.18%

Others

0.27%

The General Directorate of Public Foundations “GDF” was

provide a positive contribution to intensify trade and

established in 1924 to administer and regulate existing

investment activities. Vak›fBank International AG is offering

and future Turkish charitable foundations as a state entity

trade related banking services (Letters of Credit, Collections,

directly reporting to the Prime Minister. GDF is a separate

Guarantees, Money transfers etc), the financing of

legal entity and has its own budget. GDF owns the cultural

commercial cross border transactions (Forfeiting,

heritage of the Republic of Turkey, like museums, mosques

Syndications, etc) and loans to European and Turkish

and historic buildings.

exporters and importers. Geographically, Vak›fBank
International AG is concentrating on Turkey, EU, CEE,

The Affiliated Foundations are charity organisations, which

SEE and CIS regions.

have been established for the welfare of the general public
VakifBank International AG of course offers all traditional

during the Ottoman Empire. These foundations are also

banking services (account maintenance for private and

administered by the General Directorate of Public

corporate clients, savings accounts, remittances, retail and

Foundations. The Pension Fund of Türkiye Vak›flar Bankas›

commercial loan s). A special service offered by VakifBank

T.A.O. substitutes the mandatory social security coverage

International AG is a prompt and easy handling of money

provided by Social Insurance Institution for the Bank's

transfers from Austria and Germany to more than 420

employees and it is mandatory for all of the Bank's

branches of its parent in Turkey. Türkiye Vak›flar Bankas›

employees to become members of the Pension Fund.
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KEY FIGURES OF THE FINANCIAL YEAR 2008

(in Mio EUR)
2008

2007

Balance Sheet

480,8

420,2

Claims against Customers

122,1

103,6

Claims against Credit Institutions

256,5

193,5

Liabilities to Credit Institutions

106,9

175,0

Liabilities to Customers

315,1

191,4

- hereof: Saving Deposits

156,3

71,0

Net Interest Income

11,2

9,8

Operating Earnings

11,1

11,1

Operating Expenditures

5,8

5,9

Operating Result

5,3

5,2

Result of Ordinary Business Operations

3,2

5,2

Annual Profit

3,5

5,6

Equity Resources

47,7

45,7

Statutory Minimum Equity

28,1

11,7

8

MANAGEMENT REPORT FOR THE FINANCIAL YEAR 2008

The global financial crisis, which started in the United States of America in the second half of 2007 and expanded
its area of impact and subsequently spilled over to Europe and Asia in the second half of 2008.
The situation, which emerged as a liquidity problem in the interbank markets during the early stages of the crisis,
gradually turned into concerns regarding the reliability of financial institutions.
Therefore, in addition to the liquidity support they have been providing for quite some time to maintain financial
stability, the authorities of developed countries took measures, such as offering various levels of guarantees for
deposits and other liabilities of financial institutions, providing capital support to troubled institutions and easing
monetary and fiscal policies.
Although a certain amount of improvement was observed in the functioning of credit markets following these
measures, the volatility in the markets is still high and indicators of global economic activity are negative.
In Turkey the decline in external financing prospects and the acceleration in capital outflows are factors that may
pose difficulties for the financing of the current account deficit in the upcoming period. However the fall in energy
prices, the slowdown in domestic demand and the depreciation of the YTL will possibly lead to a rapid narrowing
of the current account deficit and hence a reduced need for external financing.
Although the ratio of household financial liabilities to GDP increased in recent years, it is still lower than many
countries including new members of the EU.
The low level of FX-indexed and variable rate portion of household liabilities leaves households in Turkey less
vulnerable to unfavorable developments in the economic conjuncture compared to other countries.
In a period where the leading banks in the world are supported by serious amounts of capital injection, the Turkish
banking sector maintains its strong capital structure as a result of the reforms implemented decisively in the aftermath
of the 2001 crisis.
Even in the very challenging environment of 2008 the banking sector in Turkey continues to grow, accompanied
by an ongoing rise in the ratio of deposits and loans to the GDP and the ratio of loans to deposits.
As of external borrowing will be difficult due to the global financial crisis, there will be opportunities for our bank
to deploy.

60,00
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The Turkish Lira (TRY) appreciated against the Euro from 1,73 to 2,14.
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Turkey’s country rating remained during 2008 unchanged hence the long term foreign currency rating of BB- was confirmed
by Standard & Poors.
BUSINESS ACTIVITIES
At the end of 2008, the balance sheet total increased by 14,44% to EUR 480,83 Mio compared to 2007. The rise
in the balance sheet total results particularly from an increase in commercial loans (+23,26%) and forfaiting business
(+26,40%). The bond business on the other side was reduced by 25,12% due to the quite challenging capital markets.

BA L ANCE SH E E T TOT AL (M IO EUR )
500,00
400,00
300,00
200,00
100,00
-

The bank uses mainly money market instruments, fixed income instruments and credits. Derivatives are only used
to hedge currency risks. The risk management department analyses and evaluates market risk, credit default risk,
liquidity risk and operational risk.
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RISK REPORTING
The supervisory board defines the risk profile, the risk tolerance and the measures of risk monitoring.
Derivative financial instruments are used only for hedging of currency and default risks. Counterparties of this transact ions
are only the biggest banks in Austria, with a comparatively low counterparty risk. Due to the nature of our business,
environmental risk is neglectable. All personnel issues are dealt with in accordance with the applicable laws.
MARKET RISK
Total market risk at year end was calculated in the amount of 0,97 Mio EUR. Interest rate risk amounts to 0,92 Mio
EUR and 0,05 Mio EUR consists of equity risk.
CREDIT DEFAULT RISK
Monitoring of credit default risk is based on the evaluation of the solvency of the counterparty. To measure credit
default risk we apply the probabilities of default published by Standard & Poors. For counterparties without external
rating, an internal rating system with 5 categories for European customers and 10 categories for Turkish customers
is being applied. For some transactions the default risk is hedged with credit default swaps (CDS).
As maturity of hedge and transaction are equal, the only risk is the counterparty risk of the hedging transaction.
However, as the counterparties of this hedge are only banks with a high rating, this risk is seen as quite low.
CURRENCY RISK
Currency risk is calculated as the difference of the currencies on both sides of the balance sheet and is hedged by
currency swaps.
LIQUIDITY RISK
As part of the liquidity management short and medium term liquidity of the bank is controlled and mainly managed
by means of interbank business in the treasury department to ensure the coverage of liquidity needs.
OPERATIONAL RISK
Operational risk is calculated by using the Standard Approach defined in the Basel II regulations. The risk calculation
is an integral part of the risk management.
The country risk profile of the bank changed in favour of the Republic of Turkey. The country risk of European
Countries and Central and Eastern Europe Countries was reduced due to increasing risk in these regions.

CO UNT RY RI SK
43%

44%

EU
OTHER
CEE/CIS
12%

TURKEY

1%
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Due to lower risk and the priority to hold higher liquidity the share of financial institions has increased significantly.
Time deposits and saving accounts increased by 64,6 % to EUR 315,07 Mio year over year.
Our German branches in Frankfurt and Cologne contributed with EUR 113,7 Mio, with an increase of 11,7%
compared to the previous year. Accordingly the balance sheet total of the German branches increased by 14 % from
EUR 115,3 Mio to EUR 131,4 Mio in 2008. The operational income of our German branches remained stable at EUR
0.61 Mio compared with EUR 0,61 Mio in 2007.

D E POS IT S ( MI O E UR )
350
300
250
200
150
100
50
0
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OWN FUNDS
Based on the financial results of 2008, the available own funds to be taken into account according to Section 23
ABA (Austrian Banking Act) increased from EUR 45,73 million to EUR 47,68.
Whereby the reserves according to Section 23 ABA increased to 3,745 Mio Euro. The main part of the increase in
the equity is due to retained earnings added to the equity.
EARNINGS
Net interest income in 2008 was EUR 11,22 Mio (+14,6%) and the net commission income was EUR 0,28 Mio.
Operating costs decreased to EUR 5,8 Mio (-2 %) whereas operating earnings remained nearly unchanged compared
at prior year level of EUR 11,09 Mio. (-0,16%) thereby improving the operating result to EUR 5,33 Mio. (+2 %).
The results from ordinary operations amounted to EUR 3,18 Mio and decreased by 38,6% compared with 2007.

O P ERA TI NG RE S ULT (IN M IO EU R)
6,00
5,00
4,00
3,00
2,00
1,00
0,00
-1,00
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OUTLOOK
Under the current market conditions it is very difficult to make predictions and forecasts. Due to our conservative
business model and our focus on classical banking products we believe to be well positioned to absorb the negative
effects of the financial crisis and to be able to even benefit from the crisis. At year end the share of Turkish risk
was at 43 %. As a consequence of the turmoil on the global markets with the negative implications on the liquidity
situation in emerging markets (especially in the CIS countries) new transactions originated in those markets will
be treated very selectively. Therefore it is expected that the share of Turkish risk will not fall below the current
levels. As opposed to other emerging countries Turkish economy has been hit less from the crisis. Therefore
Vakifbank International AG will continue the policy of the previous periods to concentrate on it's core market in
Turkey, where it can benefit most from the competency and the market presence of the parent.
The projected balance sheet total for 2009 is EUR 500 Mio. The profit is estimated around EUR 4 Mio. Business
activities will be concentrated in the securities, forfeiting and credit business with a primary focus on asset quality.
Due to the still very high volatility on the markets and prevailing uncertainties the realisation of the goals will
depend on the developments on the global markets and the success of the economic programmes of the developed
economies.
After the closing of the balance sheet there were no significiant events to be reported.
Vienna, 27. March 2009

Numan BEK

Vedat PAKDIL

Ugur YESIL
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Erkut AKPINAR

Alisitki KARATEKIN

The supervisory board held 4 (four) meetings in the fiscal
year 2008. The supervisory board was informed by the executive
board about the essential matters of the business especially
regarding general management, development and situation
of the company, by continuous reporting. The reports of the
executive board were acknowledged and the necessary
decisions were taken. The supervisory board has fulfilled the
legal and statutory requirements.
The financial statements including notes and situation report
of the financial year 2008 were audited and confirmed by
Deloitte Wirtschaftsprüfungs GmbH, Vienna. The unqualified
audit opinion was given.

REPORT OF THE SUPERVISORY BOARD

In compliance with requirements of article 92 section 4 of
the companies act the financial statements, notes and the
situation report were examined by the elected committee.
The supervisory board has confirmed the annual report
according to article 125 Section 2 of the companies act at the
general meeting held on 20.05.2009
The supervisory board agrees on the proposal of the executive
board concerning the allocation of the profit and thanks to
the executive board and employees for their performance
achieved in 2008.
Vienna, 20.05.2009

Do¤an PENÇE
Deputy Chairman of the Supervisory Board

15

AUDITOR’S OPINION

We have audited the financial statements, including the accounting records of Vak›fBank International AG,
Vienna, for the fiscal year from January 1st, 2008 to December 31, 2008. The Company’s management is responsible
for the preparation and content of the financial statements and the accounting records and the management report
in accordance with Austrian regulations as well as with the articles of association and the additional regulations
of the Austrian Banking Act. Our responsibility is to express an opinion on these financial statements based on
our audit and to state whether the management report is in accordance with the financial statements.
We conducted our audit in accordance with laws and regulations applicable in Austria and Austrian Standards on
Auditing. Those standards require that we plan and perform the audit to obtain reasonable assurance whether the
financial statements are free from misstatement and whether we can state that the management report is in accordance
with the financial statements. In determining audit procedures we considered our knowledge of the business, the
economic and legal environment of the company and as well as the expected occurrence of errors.
The audit involves procedures to obtain evidence about amounts and disclosures in the financial statements
predominantly on a sample basis. An audit also includes assessing the accounting principles used and significant
estimates made by management as well as evaluating the overall financial statement presentation. We believe that
our audit provides a reasonable basis for our opinion.
Our audit did not give rise to any objections. In our opinion, which is based on the results of our audit, the financial
statements are in accordance with legal requirements and present fairly in all material respects, the financial position
of Vak›fBank International AG as of December 31, 2008 and of the results of its operations for the fiscal year
from January 1st, 2008 to December 31, 2008 in accordance with Austrian generally accepted accounting principles.
The management report is in accordance with the financial statements.

Vienna, 27 March, 2009
Deloitte Wirtschaftsprüffungs GmbH

Mag. Thomas Becker
Dr. Bernd Odvarka
Certified Public Accountants

The publication or transfer of the financial statements in a form different from the one we have audited is only
permitted after our consent if in the course of doing so reference is made to our audit opinion or our audit.
This English translation of the Auditor’s Report is for convenience purposes. Only the original German version is
legally binding.
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BALANCE SHEET FOR THE YEAR ENDED 31 DECEMBER 2008
31.12.2008

ASSETS

EUR

31.12.2007

EUR

EUR

EUR

1. Cash in hand and balances
6,806,461.83
6,988,091.47

12,703,532.28
13,752,188.26

3. Loans and advances to credit institutions
43.875.341,75
a) Repayable on demand
212.601.401,18 256,476,742.93
b) Other loans and advances
122,101,894.91
4. Loans and advances to customers

41.455.878,64
152.069.111,58 193,524,990.22

with central banks
2. Debt instruments issued by public bodies

103,623,588.10

5. Debt securities including fixed-income
securities
a) issued by public bodies
b) issued by other borrowers
6. Shares and other variable-yield

37.522.985,57

31.632.655,88
34.838.319,06

66,470,974.94

46.652.646,62

84,175,632.19

securities
7. Participating interests

428,400.00
2,020.00

750,000.00
2,020.00

8. Intangible fixed assets
9. Tangible fixed assets

45,822.95

95,246.28

thereof:
land and buildings used by the
credit institution in the course
of its own business:
EUR 310.052,62 (PY: 480 T EUR)
10. Other assets
11. Prepayments and accrued income

687,495.08

745,427.67

20,636,084.72
181,955.67

10,649,120.97
144,700.51

480,825,944.50

420,166,446.48

360,362,457.31

302,534,591.58

off balance sheet items
1. Foreign assets
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31.12.2008

LIABILITIES
1. Liabilities to credit institutions
a) Repayable on demand
b) with agreed maturity dates or
periods of notice
2. Liabilities to customers (non-banks)
a) Saving deposits
showing separately:
aa) Repayable on demand
ab) with agreed maturity dates or
periods of notice
b) Other liabilities
showing separately:
ba) Repayable on demand
bb) with agreed maturity dates or
periods of notice
3. Other liabilities
4. Accruals and deferred income
5. Provisions
a) Provisions for severance payments
b) Provisions for taxation
c) Other provisions
6. Subscribed capital
7. Capital reserves
a) Uncommitted
8. Retained earnings
a) Legal reserve
b) Other reserves
9. Liability reserve pursuant
to section 23 (6) ABA
10. Net profit for the year

EUR

31.12.2007

EUR

EUR

EUR

20,722,214.23

22,843,760.77

84,042,864.67 106,886,625.44 154,258,178.80 174,980,393.03

4,571,447.44

4,103,271.28

151,719,851.45

66,909,067.96

6,309,123.05

10,446,467.13

152,474,082.91 315,074,504.85 109,926,739.22 191,385,545.59
7,053,259.07
6,213,391.64
1,376,286.11
473,979.96
81,300.00
0.00
1,062,776.33

1,144,076.33
16,000,000.00

84,200.00
51,000.00
1,154,103.59

4,000,000.00
1,600,000.00
22,378,331.94 23,978,331.94

4,000,000.00
1,600,000.00
22,378,331.94

23,978,331.94

3,745,500.73
1,567,360.03

1,845,500.73
0.00

480,825,944.50

420,166,446.48

off balance sheet items
1. Contingent liabilities
2. Credit risk
3. Own funds to be taken into account according to section 23 (14) ABA
4. Legal minimum capital requirement according to section 22 (1) ABA
5. Foreign liabilities
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1,289,303.59
16,000,000.00

2,676,334.28
777,836.45
47,678,009.70
28,084,838.53
203,961,726.96

2,469,364.95
933,650.90
45,728,586.39
11,678,352.00
199,964,612.44

PROFIT AND LOSS STATEMENT FOR THE FINANCIAL YEAR 2008

1. Interest receivable and similar income showing seperately:
from fixed income securities
EUR 5.474.882,65 (PY: 7922 T EUR)
2. Interest payable and similar expenses
I. NET INTEREST INCOME
3. Fee and commissions receivable
4. Fee and commissions payable
5. Income/Expenses from financial transactions
6. Other operating income
II. OPERATING INCOME
7. General administrative expenses
a) Staff costs showing separately:
-2,646,150.34
aa) Salaries and wages
bb) Compulsory social security contribution -618,391.16
-49,302.43
cc) Other social expenses
-36,018.57
dd) Expenses for pension benefits
ee) Expenses for severance payments
-88,191.71
and contributions
to external pension funds
b) Other administrative expenses
8. Value adjustments in respect of
assets items 9 and 10
9. Other operating expenses
III. OPERATING EXPENSES
IV. OPERATING RESULT
10. Value adjustments/re-adjustments in respect of loans
and advances and provisions for contingent liabilities
and for commitments
11. Value adjustments/re-adjustments in respect of transferable
securities held as financial fixed assets, participating interests
and shares in affiliated untertakings
V. PROFIT ON ORDINARY ACTIVITIVITIES ACTIVITIES
12. Tax on profit
13. Other taxes not reported under item 12
VI. PROFIT FOR THE YEAR AFTER TAX
14. Changes in Reserves showing seperately:
Allocation to liability reserve according to section 23(6) ABA
EUR 1.900.000 (PY: 354 T EUR)
VII. NET INCOME FOR THE YEAR
15. Profit brought forward
VIII. NET PROFIT FOR THE YEAR
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25,282,630.63

23,473,297.64

-14,063,609.92
11,219,020.71
774,641.52
-491,247.84
-499,505.27
88,948.83
11,091,857.95

-13,679,873.21
9,793,424.42
819,058.06
-598,917.11
790,233.66
305,347.73
11,109,146.76
-2,678,452.38
-677,517.49
-49,171.99
-33,613.35

-3,438,054.21

-32,381.16

-3,471,136.37

-2,082,052.68

-2,022,397.56

-213,420.58
-28,584.67
-5,762,112.14
5,329,745.81

-280,760.29
-108,938.86
-5,883,233.08
5,225,913.68

-2,149,583.28

-420,006.26

0.00
3,180,162.53
312,367.16
-25,169.66
3,467,360.03

373,715.98
5,179,623.40
460,533.89
-3,851.83
5,636,305.46

-1,900,000.00
1,567,360.03
0.00
1,567,360.03

-5,636,305.46
0.00
0.00
0.00

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR 2008

GENERAL REGULATIONS
The annual accounts of Vakifbank International AG for the financial year 2008 were prepared in observance of the principles
of regular bookkeeping and the general standard which requires a true and fair view of the assets, financial and revenue position
of the company to be given. The balancing, valuation and reporting of the individual items in the annual accounts have been
undertaken in accordance with the rules laid down in the Austrian Enterprise Code and in accordance with the rules of the
Austrian Banking Act (ABA) in the latest version.
BALANCING AND VALUATION METHODS
Balance sheet and income statement were prepared according to appendix 2 section 43 ABA. Items, showing no balance, neither
2007 nor 2008, are not included. During the preparation of the financial statements the principle of completeness was taken
into consideration and the continuation of the bank was assumed. The valuation of each asset and liability was made according
to the valuation principle.
Due to the principle of prudence only realised profits were included and all risks and expected losses were taken into consideration
as per the year end.
Foreign currencies were translated according to section 58/1 ABA with medium exchange rates as per balance sheet date
December 31, 2008.
NAME AND HEADQUARTER OF THE PARENT COMPANY
Financial statements of VakifBank International AG have been consolidated in the financial statements of Türkiye Vakiflar Bankasi
T.A.O., Atatürk Bulvari No: 207 Kavaklidere 06680 Ankara, Turkey. The consolidated financial statements are available at the
headquarter.
ASSETS
Available for sale securities are reported at lower of costs or market at the balance sheet date. Securities held to maturity were
valued according to section 56/2 ABA or according to section 56/3 ABA.
Intangible and tangible fixed assets are valued at the acquisition or production costs, reduced by planned amounts of linear
depreciation.
Development of fixed asset items and of annual depreciation are shown in the table „development of fixed assets“ (appendix 3/1).

INTANGIBLE AND TANGIBLE FIXED ASSETS
Expenditures for establishment and extende of an enterprise
Rights and Licences
Investments in premises
Furniture and fixture
Office machines and IT equipment
Vehicles

YEARS
5
10
10
4-10
4
5

Low value fixed assets (section 13 ITA) amounting to TEUR 5 (previous year (PY) TEUR 4) are fully depreciated in the year of
acquisition and are shown in the table „development of fixed assets“ in the columns additions, disposals and amortisation of
the current year.
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LIABILITIES
Provisions for severance payments were calculated according to financial mathematical principles (on the basis KFS/RL
2 of the commission for Commercial Law and Audit) considering retirement age as 60 (women) or 65 years (men) and
a calculating interest rate of 4,75 %. All risks recognizable at the date of preparation of the financial statement, together
with the contingent liabilities, were taken into account in the amount of other provisions according to the principle of
reasonable business appraisal.
Other provisions:
Balance as of
Jan.1,2008
EUR
151.412,00
118.438,50
0,00
3.060,00
20.000,00
29.355,80
36.552,20
300.000,00
495.285,09
0,00
1.154.103,59

Overtime payment and vacation
Audit and legal advisory cost
Claims
Contribution to pension fund
Financial Market Authority
EDP systems
Administrative expenses
Bonus
Damage events (check fraud)

Usage

Release

Additions

EUR
151.412,00
109.853,32
0,00
2.669,91
19.101,33
29.355,80
35.421,10
300.000,00
0,00
0,00
647.813,46

EUR
0,00
8.585,18
0,00
390,09
898,67
0,00
1.131,10
0,00
0,00
0,00
11.005,04

EUR
170.256,00
94.700,00
0,00
1.350,00
0,00
65.063,61
36.121,63
200.000,00
0,00
0,00
567.491,24

Balance as of
Dec.31,2008
EUR
170.256,00
94.700,00
0,00
1.350,00
0,00
65.063,61
36.121,63
200.000,00
495.285,09
0,00
1.062.776,33

CAPITAL STOCK
The capital stock is amounting to EUR 16 Mio. with EUR 1 nominal value for each. Shareholders are Türkiye Vakiflar
Bankasi T.A.O., Atatürk Bulvari No:207 Kavaklidere Ankara, Turkey with 14,40 Mio. shares and Türkiye Vakiflar Bankasi
T.A.O. Memur ve Hizmetlileri Emekli ve Saglik Yardim Sandigi Vakfi, Atatürk Bulvari No: 87/7 Kavaklidere Ankara,
Turkey with 1,60 Mio. shares.
NOTES TO THE BALANCE SHEET AND INCOME STATEMENT
Classification by residual maturity (§ 64/1/4 ABA)
The breakdown of the assets by residual life:
Assets
Financial Institutions
31.12.2008

Up to 3 months
More than 3 months up to 1 year
More than 1 year up to 5 years
More than 5 years
Total

2007

in EUR
99.961.152,68
100.014.894,49
12.625.354,01
0,00
212.601.401,18

in T EUR
56.800
59.146
36.123
0
152.069

Other
31.12.2008

in EUR
15.317.263,95
10.520.528,88
63.553.660,59
32.348.311,30
121.739.764,72

The total amount of assets in foreign currency amounted to EUR 150.954.442,53 (PY EUR 117,17 Mio.)
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2007

in T EUR
9.747
18.026
52.038
11.868
91.679

The breakdown of liabilities by residual life:
Liabilities
Financial Institutions

Up to 3 month
More than 3 months up to 1 year
More than 1 year up to 5 years
More than 5 years
Total

31.12.2008

2007

in EUR
34.471.617,45
49.571.247,22
0,00
0,00
84.042.864,67

in T EUR
105.898
23.586
24.774
0
154.258

Other
31.12.2008

in EUR
3.218.764,91
121.015.888,51
179.959.280,94
0,00
304.193.934,36

2007

in T EUR
24.230
76.704
75.902
0
176.836

The total amount of liabilities in foreign currency amounted to EUR 63.719.626,43 (PY EUR 75,83 Mio.).
SECURITIES AND OTHER FIXED INTEREST BEARING SECURITIES
Debt instruments issued by public bodies had been reduced by EUR 6,76 Mio. from EUR 13,75 Mio. to EUR 6,99
Mio. Securities and other fixed interest bearing securities decreased from EUR 84,18 Mio. by EUR 17,71 Mio. to EUR
66,47 Mio. due to expiries and depreciation of available for sale securities by approximately EUR 1 Mio. Shares
decreased from EUR 0,75 Mio. to EUR 0,43 Mio.
Securities amounting to EUR 13,28 Mio. (PY EUR 21,07 Mio.) will mature in 2009.
At the balance sheet date fixed asset securities (incl. debt securities) according to section 56/1 ABA amounted for
47,93 Mio. (PY EUR 60,10 Mio.) had been valued at acquisition.
The difference between higher acquisition costs and repayment amount of securities which are classified as financial
investments is amortized during the period until maturity date due to section 56/2 second sentence of ABA. In the
year 2008 amortization amounted to TEUR 164 (PY TEUR 530). The difference until maturity is amounting to TEUR
273 (PY TEUR 436).
The difference between lower acquisition costs and repayment amount of securities which are classified as financial
investments is credited during the period until maturity date in accordance with section 56/3 ABA which in 2008
was TEUR 74 (PY TEUR 171). The difference until maturity is amounting to TEUR 196 (PY TEUR 266).
Quoted bonds and other fixed interest bearing securities and shares of the available for sale portfolio show the
difference of EUR 1,04 Mio. (VJ EUR 0,26 Mio.) between acquisition costs and the lower fair values at the balance
sheet date.
A trading book is not available.
The classification according section 64/1/11 ABA was made by decisions of the board in accordance with the banks
business policy, to hold securities available for sale for liquidity reasons and securities held to maturity as longterm investments.
Securities were pledged in favour of other financial institutions for EUR 15 Mio., short term repo transactions with
the Austrian National Bank amounted to EUR 14,05 Mio. (PY EUR 45,0 Mio.) on balance sheet date.
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NOTES TO RELATED PARTIES
Relationship with affiliated parties only exists with our parent company T.Vakiflar Bankas› T.A.O. The total amount on the
asset side is EUR 37,56 Mio. ( hereof EUR 28,14 Mio in foreign currency) and consists of loans to financial institutions
amounting to EUR 29,24 Mio. and forfeiting deals for EUR 6,67 Mio. On the liability side total amount is EUR 44,93 Mio.
(PY EUR 45,01 Mio.), hereof EUR 26,29 Mio. (PY EUR 28,18 Mio.) in foreign currency and consists only in the form of deposits.
Guarantees given to our parent are EUR 1,65 Mio. Guarantees recieved from T.Vak›flar Bankasi T.A.O. have a balance of
EUR 42,06 Mio. mainly consisting of guarantees and commitments in relation to corporate loans.
OTHER ASSETS
Other assets amounting to EUR 20,64 Mio. (PY EUR 10,65 Mio.) mainly consist of accrued interest of securities, forfaiting
transactions and loans in the amount of EUR 6,04 Mio. (PY EUR 7,30 Mio.) and non-realised gains from forward transactions
amountig to EUR 13,96 Mio.
OTHER LIABILITIES
Other liabilities in the amount of EUR 7,05 Mio. (PY EUR 6,21 Mio.) include accrued interest amounting to EUR 3,69 Mio.
(PY EUR 2,99 Mio.).
OFF-BALANCE ITEMS
Off-balance items consist of guarantees in the amount of EUR 2,61 Mio. and loan granting commitments amounting to TEUR
68. Commitments which are not used yet are amounting to TEUR 778.
OTHERS
Liabilities to become due in the following financial year for the usage of assets not appearing in the balance sheet are
amounting to TEUR 399 (PY 365 TEUR ).Total liabilities for the subsequent 5 years will be TEUR 1,934 (PY 1,825 TEUR).
Expenses for the leasing of vehicles and office machines are approximately TEUR 16 (PY 45 TEUR) and TEUR 27 (PY 224
TEUR) for the next 5 years.
The option to capitalize deferred tax assets pursuant to section 198 (10) ACC was 12,36 TEUR (PY 11,08 TEUR).
As of balance sheet date forward contracts (mainly currency swaps) amounted to EUR 94,70 Mio. (PY EUR 50,14 Mio.).
Information to be disclosed in compliance with section 26 ABA ( Disclosure Regulation ) is published on our homepage
(www.vakifbank.at).
„Expenses for severance payments and contributions to external pension funds“ includes a severance payment in amount of
TEUR 81 to managers (VJ 21 TEUR) and contributions to external pension funds with 10 TEUR (VJ 11 TEUR).
NOTES TO FINANCIAL INSTRUMENTS ACCORDING TO SECTION 237a/1/1 ACC:
Two Credit Default Swaps with nominal values of EUR 22 Mio. were in our books at the balance sheet date. The market value
has an amount of 918 TEUR. The book value shows 22,10 TEUR. The Credit Default Swaps are to hedge bonds of corresponding
nominal value and maturity.
FINANCIAL INSTRUMENTS VALUED ABOVE THEIR FAIR VALUES:
in T EUR
Debt instruments issued by public bodies
Bonds and other fixed income instruments

Book value
31.12.2008
0
17.952

undisclosed
liabilities
0
-2.677

Book value undisclosed
31.12.2007
liabilities
6.519
-60
9.913
-318

Undisclosed liabilities are mainly caused by the latest fluctuations in the market prices of bonds. Generally speaking the
issuer`s credibility remained unchanged.
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DETAILS CONCERNING EXECUTIVE BODIES AND STAFF
The average number of staff during the financial year amounted to 44 (PY 44).
THE SUPERVISORY BOARD MEMBERS IN 2008:
Bilal Karaman, Chairman
Dogan Pence, Deputy Chairman
Tanju Yüksel, Member of the Supervisory Board
Onur Yilmaz, Member of the Supervisory Board till 18.11.2008
Sahin Ugur, Member of the Supervisory Board
Dr. Metin Recep Zafer, Member of the Supervisory Board since 24.09.2008
Birgül Denli, Member of the Supervisory Board
Aydin Deliktasli, Member of the Supervisory Board till 24.09.2008

THE EXECUTIVE BOARD MEMBERS IN 2008:
Numan Bek, Chairman
Vedat Pakdil, Deputy Chairman
Ugur Yesil, Member of the Management Board
Erkut Akpinar, Member of the Management Board
Alisitki Karatekin, Member of the Management Board

Guarantees amounting to TEUR 3,50 were given on behalf of members of the executive board. In the year
2008 the total amount of salaries for the members of the executive board was TEUR 618 (VJ TEUR 554,65).
Payments to members of the Supervisory Board amounted to EUR 157.500,- during the year 2008.

Vienna, March 27, 2009
VakifBank International AG

Numan BEK

Vedat PAKDIL

Ugur YESIL
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Erkut AKPINAR

Alisitki KARATEKIN

